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Jan-Jun 2016 Total 2016 Jul-Dec 2016 Jan-Jun 2017 Test Period
(a) (b) (c = b - a) (d) (e = c + d)

A Total Revenue Requirement [1] 818,115,203 1,787,326,873 969,211,670 919,660,213 1,888,871,883 Schedule G-7.6 Ln 1
Less Cost of Services Items:

B           Fuel Expense [1] (354,043,778) (781,101,631) (427,057,853) (391,840,045) (818,897,899) Schedule G-7.6 Ln 3
C           Other O & M Expense [1] (232,366,436) (493,322,706) (260,956,270) (257,713,856) (518,670,126) Schedule G-7.6 Ln 4

   (Reclass for RIS) [1] 1,547,160 1,021,200 (525,960) 525,960 0 Schedule G-7.6 Ln 4
   (Book reclass for Op / Non-Op) [1] 1,100,886 1,210,545 109,659 (409,747) (300,089) Schedule G-7.6 Ln 4

D           Depreciation and Amortization [1] (79,702,196) (142,969,446) (63,267,250) (103,623,774) (166,891,024) Schedule G-7.6 Ln 5
E           Taxes Other Than Income [1] (29,995,667) (61,070,248) (31,074,581) (33,190,629) (64,265,210) Schedule G-7.6 Ln 6

          Interest on Customer Deposits 0 0 0 0 0
          Consolidated Tax Adjustment 0 0 0 0 0
Less Deductions Not Included Cost of Service:

F          Interest Expense on Debt (Incl Amount Capitalized) [1] (41,453,277) (84,554,707) (43,101,430) (41,727,258) (84,828,687) Schedule G-7.6 Ln 11
         Additional Tax Depreciation (142,079,607) (256,612,702) (114,533,094) (121,995,732) (236,528,827) Schedule G-7.6 Ln 12
         Capitalized Taxes 0 0 0 0 0
         Other Additions/(Deductions):
              Contribution Carryover [2] 106,345 389,534 283,189 161,644 444,833
              Deferred Fuel Costs [2] (873,533) (35,890,436) (35,016,903) 2,531,156 (32,485,747)
              Interest Inc/Exp on Disputed Tax [2] 226,312 1,262,941 1,036,629 561,353 1,597,982
              Mark to Market Adjustment [2] (60,295) 163,575 223,870 (134,043) 89,827
              Renewable Energy Standard/Credit [2] (906,879) (2,678,641) (1,771,762) 1,556,022 (215,739)
              State Income Taxes (540,049) (1,573,085) (1,033,036) (1,111,025) (2,144,061)
              Other (Non-Plant Related not itemized) (9,877,449) (65,051,894) (55,174,444) (19,082,049) (74,256,493)

Add Taxable Income Not Included in Cost of Service:
G          Other Income - Non-Operating 3,712,866 8,942,576 5,229,709 2,767,773 7,997,482 Schedule G-7.6 Ln 24

   (Book reclass for Op / Non-Op) (1,100,886) (1,210,545) (109,659) 409,747 300,089 Schedule G-7.6 Ln 24
              Rate Refund [2] (4,373,894) (7,627,065) (3,253,170) (235,759) (3,488,929)
              Unbilled Revenue [2] 0 0 0 0 0

Taxable Income (72,565,174) (133,345,861) (60,780,687) (42,890,048) (103,670,735) Schedule G-7.1
0                        (0)                       0                        0                        

Pre-tax book income - operations (51000 - Electric) 81,654,735 225,518,679 91,154,904
Pre-tax book income - operations (per this worksheet) [1] 81,654,735 225,518,679 91,154,904

Difference 0 0 0

PowerTax Rpt 51000 (Total Operations)
Current Deferred Tax Assets (9,448,282) (107,699,184)
Long Term Deferred Tax Assets (7,054,307) 13,387,506 1,419,391
Current Deferred Tax Liab 18,320,196 43,179,581
Long Term Deferred Tax Liab (15,879,585) (59,728,747) (14,626,944)
Permanent & Flow Through (1,697,417) 1,428,858 (1,434,123)
Rounding 0 0 0
Less: Itemized above [2] 5,881,944 44,380,091 (4,440,373)

(9,877,449) (65,051,894) (19,082,049)

Southwestern Public Service Company
Analysis of Income Taxes (Workpaper)

12 Months Ended June, 2017
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Jan-Jun 2016 Total 2016 Jul-Dec 2016 Jan-Jun 2017 Test Period
(a) (b) (c = b - a) (d) (e = c + d)

Southwestern Public Service Company
Analysis of Income Taxes (Workpaper)

12 Months Ended June, 2017

Per PowerPlan 51000 Report
plant 190 1,976,993          13,499,821        815,565             
plant 281 (15,664)              (35,390)              (25,037)              
plant 282 (135,010,452)     (251,455,842)     (106,256,602)     
plant 283 (6,692,192)         (12,161,827)       (14,032,071)       
plant - perm & ft (2,338,292)         (6,459,463)         (2,497,587)         

(142,079,607)     (256,612,702)     (121,995,732)     

Per Business Objects FERC Income Statement Report
Net Other Income and Deductions (3,981,664)         (8,978,056)         (3,697,334)         
409.2 (348,362)            (873,691)            (179,276)            
410.2 (95)                     (1,075)                (13)                     
411.2 1,479                 849,087             100                    
Non-Reg Depreciation 615,776             61,160               1,108,750          

G (3,712,866)         (8,942,576)         (2,767,773)         

403.00 70,801,119        143,361,807      76,150,958        
403.10 (107,520)            (113,974)            (5,884)                
404.00 8,879,764          18,291,062        11,839,463        
405.00 (139,262)            (260,392)            (91,533)              
407.30 1,427,778          3,132,045          3,748,484          
407.40 (1,582,807)         (23,154,296)       11,566,175        
411.80 457                    41                      (430,485)            
411.90 322,732             323,257             1,197,173          
411.10 715,712             1,451,056          758,174             
Total Depreciation 80,317,972        143,030,606      104,732,524      
Per COS (79,702,196) (142,969,446)     (103,623,774)
Non-Reg Depreciation 615,776             61,160               1,108,750          

Total Requested Income Taxes
Current Federal Tax Exp G-7.1 (36,284,757)       
Federal Credits & Adjustments G-7.1 (113,473)            
Current State Tax Exp G-7.1 2,144,061          
Federal Deferred Tax Exp G-7.6a 116,078,762      
State Deferred Tax Exp (current period only) G-7.6a 5,657,863          
Texas GMT G-7.6 WP (10,360)              

87,472,096        

Texas Gross Margin Tax 7003001 7003021 7003011 7003031 Total
(6,212.90)           6,968.52            17,749.06          (19,906.90)         (1,402.22)           
(4,764.48)           (1,570.71)           13,610.31          4,487.02            11,762.14          

(10,977.38)         5,397.81            31,359.37          (15,419.88)         10,359.92          
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Line 
No. Test Period Proof Calculation

Gross Revenue Requirement 1,888,871,883

          Fuel Expense (818,897,899)

          Other O & M Expense (518,970,215)

          Depreciation and Amortization (166,891,024)

          Taxes Other Than Income (64,265,210)

Other Income - Non-Operating (G-7.6) 8,297,571

Total Requested Income Taxes (G-7.6) 87,472,096

Rounding 1

1 Return [1] 240,673,011$         240,673,011
2 (84,828,687)
3 Additions/(Deductions) 87,472,096 total fed tax (G-7.6 Line 4
4         Interest [2] (84,828,687)$          243,316,420 pre-tax (G-7.1a, Line 10)
5         Amortization of ITC [3] (172,693)                 
6         Amortization of Excess DIT -                          
7         Preferred Dividend Exclusion -                          
8         Jobs Creation Act Production Deduction Impact -                          
9         Other: 0 perm adj

10             Electric Vehicle Credit [4] -                                   -                          (34,271) perm adj
11             Excess Deferred Taxes (Federal Only) [5] (37,264)                            (106,469)                 (6,584,488) perm adj
12             NM Rate Change (Federal Only) [6] -                                   -                          0 perm adj
13             Plant - Deferred Clean-up (Federal Only) [7] (27)                                   (76)                          (12,342) perm adj
14             Plant Only Liab Adjust (Federal Only) [8] 59,219                              169,198                  (574) perm adj
15             R&E Credit [9] (881,105)                           (2,517,442)              833,605 perm adj
16             State Income Taxes [10] 5,067,539                         14,478,683             658,925 perm adj
17             State Income Taxes - Rate Adjustment [11] -                                   -                          135,402 perm adj
18 Add: 0 perm adj
19            Additional Charitable Contribution [12] -                                   -                          77,137 perm adj
20            Additional Depreciation [12] (34,271)                            (34,271)                   0 perm adj
21            AFDC Equity [12] (6,584,488)                        (6,584,488)              0 perm adj
22            Club Dues [12] -                                   -                          (24)  
23            Deferred Revenue (ITC Grant Accounting) [12] (12,342)                            (12,342)                   238,389,790
24            Depletion on Royalty Income [12] (574)                                 (574)                        35.0000%
25            Lobbying Expenses [12] 833,605                            833,605                  83,436,426 def tax adj @ 0.35
26            Meals & Entertainment [12] 658,925                            658,925                  0 def tax adj @ 0.35
27            Penalties [12] 135,402                            135,402                  (37,264) def tax adj @ 0.35
28            Suite/Entertainment Tickets [12] -                                   -                          0 def tax adj @ 0.35
29            Plant Adj for Accrual Only [12] 77,137                              77,137                    (27) def tax adj @ 0.35
30 59,219 def tax adj @ 0.35
31            State Income Taxes -                                   -                          (881,105) def tax adj @ 0.35
32            Rounding -                                   (24)                          5,067,539 def tax adj @ 0.35
33 Taxable Component of Return 162,768,895           0 def tax adj @ 0.35
34 Tax Factor (1/(1-.35)(.35) 0.53846154            87,644,788
35 Total Income Taxes Before Adjustments 87,644,789$           0 rounding

36 (172,693)
37 Amortization of ITC (172,693)$               87,472,095
38 R&E Credit -$                            87,472,096
39 Jobs Creation Act Production Deduction Impact -                              
40 Total Income Taxes 87,472,096$           
41
42
43 (1)   See Schedule G-7.6, sum Lines 1 through 6, plus Line 24, minus Line 56
44 (2)   See Schedule G-7.6, Line 11
45 (3)   See Schedule G-7.6, Line 43
46 (4)   Pre-Tax Electric Vehicle Credit Amount = N/A
47 (5)   Pre-Tax Excess Deferred Taxes (Federal Only) Amount = Plant ($37,264) / 35% + Non-Plant $0 / 35%
48 (6)   Pre-Tax NM Rate Change Amount = N/A
49 (7)   Pre-Tax Plant - Deferred Clean-up (Federal Only) Amount = ($27) / 35%
50 (8)   Pre-Tax Plant Only Liab Adjust (Federal Only) Amount = $59,219 / 35%
51 (9)   Pre-Tax R&E Credit Amount = ($881,105) / 35%
52 (10)   See Schedule G-7.1a, sum Lines 35, 39 and 41, divided by 35%

Southwestern Public Service Company
Analysis of Federal Income Taxes

Tax Method 1
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